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OPINION
The Committee on Economic and Monetary Affairs submits the following to the Committee on Foreign Affairs, as the committee responsible:
[bookmark: IntroA][bookmark: restart]<RepeatBlock-Amend><Amend>Amendment		<NumAm>1</NumAm>
<DocAmend>Motion for a resolution</DocAmend>
<Article>Recital D</Article>
	

	Motion for a resolution
	Amendment

	D.	whereas the Association Agreement between the European Union and the Republic of San Marino and the Principality of Andorra (‘the Agreement’) has the potential to considerably strengthen political and economic ties between the EU and Andorra and San Marino;
	D.	whereas the Association Agreement between the European Union and the Republic of San Marino and the Principality of Andorra (‘the Agreement’) constitutes a significant step towards these countries’ deeper economic and political integration with the EU and is essential to strengthening political and economic ties between the EU and Andorra and San Marino; whereas while these countries are not full EU members, they share its values and interests, thereby contributing to the region’s stability, security and prosperity;


</Amend>
[bookmark: EndA]<Amend>Amendment		<NumAm>2</NumAm>
<DocAmend>Motion for a resolution</DocAmend>
<Article>Recital E (new)</Article>
	

	Motion for a resolution
	Amendment

	
	E.	whereas compliance with the relevant EU financial supervisory rules should be ensured at all times in the integration of Andorra and San Marino’s financial services market segments;




</Amend>
<Amend>Amendment		<NumAm>3</NumAm>
<DocAmend>Motion for a resolution</DocAmend>
<Article>Recital F (new)</Article>
	

	Motion for a resolution
	Amendment

	
	F.	whereas transparency, exchange of information and tax cooperation between the competent authorities of the EU and of Andorra and San Marino should be ensured;


</Amend>
<Amend>Amendment		<NumAm>4</NumAm>
<DocAmend>Motion for a resolution</DocAmend>
<Article>Recital G (new)</Article>
	

	Motion for a resolution
	Amendment

	
	G.	whereas Andorra and San Marino have used the euro as their official currency since 2012;


</Amend>
<Amend>Amendment		<NumAm>5</NumAm>
<DocAmend>Motion for a resolution</DocAmend>
<Article>Paragraph 10 a (new)</Article>
	

	Motion for a resolution
	Amendment

	
	10a.	Recalls that the Agreement should also promote economic integration and cohesion between the EU and the associated countries; underlines the importance of fostering convergence between Andorra, San Marino and the EU Member States in terms of economic development, employment levels and income;


</Amend>
<Amend>Amendment		<NumAm>6</NumAm>
<DocAmend>Motion for a resolution</DocAmend>
<Article>Paragraph 11</Article>
	

	Motion for a resolution
	Amendment

	11.	Recalls that the Principality of Monaco had been officially engaged in the negotiation of an association agreement with the EU, alongside with Andorra and San Marino, since 2015; takes note of the suspension of negotiations with Monaco; considers it desirable, once all the necessary conditions are met, to resume negotiations with Monaco, which remains a close, like-minded partner for the EU;

	11.	Recalls that the Principality of Monaco had been officially engaged in the negotiation of an association agreement with the EU, alongside Andorra and San Marino, since 2015; takes note of the suspension of negotiations with Monaco; takes note of the fact that negotiations can only resume when Monaco has developed and properly implemented an action plan to tackle strategic deficiencies in its anti-money laundering and countering terrorist financing framework, which would result in Monaco being removed from the EU’s list of high-risk third countries; considers it desirable, once all the necessary conditions are met, to resume negotiations with Monaco, which remains a close, like-minded partner for the EU;


</Amend>
<Amend>Amendment		<NumAm>7</NumAm>
<DocAmend>Motion for a resolution</DocAmend>
<Article>Paragraph 12</Article>
	

	Motion for a resolution
	Amendment

	12.	Welcomes the fact that the Agreement allows Andorra and San Marino to participate in the EU’s internal market for the mutual benefit of both sides; highlights the fact that their access to the internal market will become comparable to that of the one of the countries of the European Economic Area;

	12.	Welcomes the fact that the Agreement allows Andorra and San Marino to participate in the EU’s internal market for the mutual benefit of both sides; highlights the fact that their access to the internal market will become comparable to that of one of the countries of the European Economic Area; acknowledges the economic benefits of enhanced trade and institutional integration;



</Amend>
<Amend>Amendment		<NumAm>8</NumAm>
<DocAmend>Motion for a resolution</DocAmend>
<Article>Paragraph 14 a (new)</Article>
	

	Motion for a resolution
	Amendment

	
	14a.	Underlines that the Agreement will have a positive impact on trade relations between the EU and Andorra and San Marino by simplifying customs procedures and removing non-tariff barriers; emphasises the importance of ensuring that EU businesses, particularly those operating in the financial services sector, can benefit from easier and more direct access to the markets of Andorra and San Marino;


</Amend>
<Amend>Amendment		<NumAm>9</NumAm>
<DocAmend>Motion for a resolution</DocAmend>
<Article>Paragraph 14 b (new)</Article>
	

	Motion for a resolution
	Amendment

	
	14b. 	Recalls that Andorra and San Marino have historically maintained substantial financial sectors, which has, at times, raised concerns regarding transparency and tax cooperation; calls for the Agreement to include provisions ensuring compliance with international standards in the fight against tax evasion, including provisions related to transparency and the exchange of tax information; stresses the importance of the effective implementation and enforcement of these provisions to improve international tax cooperation and the exchange of information, ensure a level playing field and protect the tax base; notes that it is crucial that Andorra and San Marino fully honour their international commitments, especially those agreed within the framework of the Organisation for Economic Co-operation and Development and those laid down under EU legislation, such as the directive on administrative cooperation in the field of taxation1a and anti-money laundering legislation;
_______________
1a Council Directive 2011/16/EU of 15 February 2011 on administrative cooperation in the field of taxation and repealing Directive 77/799/EEC (OJ L 64, 11/03/2011, p. 1, ELI: http://data.europa.eu/eli/dir/2011/16/oj).


</Amend>
<Amend>Amendment		<NumAm>10</NumAm>
<DocAmend>Motion for a resolution</DocAmend>
<Article>Paragraph 14 c (new)</Article>
	

	Motion for a resolution
	Amendment

	
	14c.	Acknowledges Andorra’s declaration on the tobacco sector and ongoing reforms to diversify its economy, which can be supported by the implementation of this Agreement; underlines the importance of the commitment to non-regression regarding tobacco tax rates and to not increasing the current price differentials between Andorra and the neighbouring Member States; supports Andorra’s undertaking to strengthen anti-fraud cooperation to effectively combat illicit tax fraud regarding tobacco products; stresses the benefits that these actions will bring for fair competition and economic stability in the region;



</Amend>
<Amend>Amendment		<NumAm>11</NumAm>
<DocAmend>Motion for a resolution</DocAmend>
<Article>Paragraph 15</Article>
	

	Motion for a resolution
	Amendment

	[bookmark: _GoBack]15.	Observes that the Agreement allows for staggered access to the EU’s internal market for financial services over a maximum of 15 years, whereby the associated states may decide not to seek access to all market segments; emphasises that robust regulatory and supervisory frameworks and compliance with anti-money-laundering legislation are preconditions for the granting of access;

	15.	Observes that access to the EU’s internal market for financial services will be progressive, as the Agreement allows for staggered access over a maximum of 15 years, whereby the associated states may decide not to seek access to all market segments; emphasises that robust regulatory and supervisory frameworks and compliance with anti-money-laundering legislation are preconditions for the granting of access, and that the EU Supervisory Authorities will play a central role in the auditing process; highlights the fact that access to the EU single market for financial services depends on a comprehensive evaluation of the full and effective implementation of the EU acquis for the financial sector and the robustness of the associated states’ regulatory and supervisory frameworks; welcomes the additional safeguards included in the Associated State Protocol with regard to financial services; highlights the fact that, in cases where the regulatory or supervisory frameworks of an associated state show deficiencies, the EU has the option of suspending market access; calls on the Commission and the EU Supervisory Authorities to continuously monitor compliance with the regulatory and supervisory frameworks;


</Amend>
<Amend>Amendment		<NumAm>12</NumAm>
<DocAmend>Motion for a resolution</DocAmend>
<Article>Paragraph 15 a (new) </Article>
	

	Motion for a resolution
	Amendment

	
	15a.	Calls on the Commission to closely monitor the enforcement of anti-money laundering legislation in Andorra and San Marino in order for those countries to meet EU standards in crucial areas, such as beneficial ownership, regulation of crypto-assets and cash limits; stresses that the Commission, with the support of the EU Supervisory Authorities and before the end of the 15-year period, should carry out a review of the derogations in place; urges Andorra and San Marino to fully apply the EU’s targeted financial sanctions and to cooperate with the EU on their implementation;


</Amend>
<Amend>Amendment		<NumAm>13</NumAm>
<DocAmend>Motion for a resolution</DocAmend>
<Article>Paragraph 15 b (new) </Article>
	

	Motion for a resolution
	Amendment

	
	15b.	Highlights the need for strong oversight of the financial activities of both associated states in order to safeguard the principles of free and fair competition within the EU’s internal market, as well as to protect retail investors; stresses that this should include shared mechanisms for support and assistance from the Member States, and that this fundamental priority must be embedded in the Agreement to ensure the integrity and transparency of the EU’s internal market; welcomes in this context the existing commitment to concluding a memorandum of understanding on supervisory cooperation and information exchange between the associated states and the EU Supervisory Authorities;


</Amend>
<Amend>Amendment		<NumAm>14</NumAm>
<DocAmend>Motion for a resolution</DocAmend>
<Article>Paragraph 15 c (new) </Article>
	

	Motion for a resolution
	Amendment

	
	15c.	Highlights the fact that market access requires the Commission to adopt a positive recommendation confirming that all necessary conditions set out in the relevant protocol have been fulfilled; calls on the Commission and the EU Supervisory Authorities to thoroughly scrutinise the adoption of and compliance with the relevant acquis before granting access to the market for financial services;


</Amend>
<Amend>Amendment		<NumAm>15</NumAm>
<DocAmend>Motion for a resolution</DocAmend>
<Article>Paragraph 17 a (new)</Article>
	

	Motion for a resolution
	Amendment

	
	17a.	Anticipates advantages stemming from the Agreement, in particular for the communities neighbouring the associated states, and underlines the importance of providing assistance to the local administrations of these communities in order to fully harness the potential economic benefits of the Agreement; 


</Amend>
<Amend>Amendment		<NumAm>16</NumAm>
<DocAmend>Motion for a resolution</DocAmend>
<Article>Paragraph 17 b (new)</Article>
	

	Motion for a resolution
	Amendment

	
	17b.	Stresses, given the size of Andorra’s and San Marino’s economies, the need to ensure that small and medium-sized enterprises (SMEs) in both countries can benefit from the Agreement without incurring disproportionate costs or administrative burdens; highlights the fact that access to EU structural and investment funds could further support innovation and growth in these countries;


</Amend>
<Amend>Amendment		<NumAm>17</NumAm>
<DocAmend>Motion for a resolution</DocAmend>
<Article>Paragraph 17 c (new)</Article>
	

	Motion for a resolution
	Amendment

	
	17c.	Emphases that it is essential to ensure a level playing field between Andorra, San Marino and the EU in order to make sure that companies in the neighbouring communities do not relocate just to benefit from lower environmental, social and governance standards;


</Amend>
<Amend>Amendment		<NumAm>18</NumAm>
<DocAmend>Motion for a resolution</DocAmend>
<Article>Paragraph 18</Article>
	

	Motion for a resolution
	Amendment

	18.	Welcomes the fact that the Agreement has the potential to enhance cooperation in a wide range of policy areas of common interest, such as research and development, environment and climate action, education, culture, civil protection and public health;

	18.	Welcomes the fact that the Agreement has the potential to enhance cooperation in a wide range of policy areas of common interest, such as research and development, environment and climate action, education, culture, civil protection, public health and the protection of journalists in the financial sector;


</Amend>
<Amend>Amendment		<NumAm>19</NumAm>
<DocAmend>Motion for a resolution</DocAmend>
<Article>Paragraph 18 a (new) </Article>
	

	Motion for a resolution
	Amendment

	
	18a.	Places strong emphasis on sustainability and the transition towards a green economy; welcomes the measures included in the Agreement that encourage Andorra and San Marino to align with the EU’s commitments on climate change, renewable energy and the circular economy; stresses the overriding importance of maintaining and safeguarding employment levels;


</Amend>
<Amend>Amendment		<NumAm>20</NumAm>
<DocAmend>Motion for a resolution</DocAmend>
<Article>Paragraph 25 a (new)</Article>
	

	Motion for a resolution
	Amendment

	
	25a.	Calls on the EU Supervisory Authorities to inform Parliament about the robustness of the regulatory and supervisory frameworks of Andorra’s and San Marino’s financial sectors;


</Amend>
</RepeatBlock-Amend>
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[bookmark: FootprintPageAD]ANNEX: DECLARATION OF INPUT
<FootprintIntro>Pursuant to Article 8 of Annex I to the Rules of Procedure, the rapporteur for opinion declares that he included in his opinion input on matters pertaining to the subject of the file that he received, in the preparation of the opinion, prior to the adoption thereof in committee, from the following interest representatives falling within the scope of the Interinstitutional Agreement on a mandatory transparency register[footnoteRef:1], or from the following representatives of public authorities of third countries, including their diplomatic missions and embassies:</FootprintIntro> [1:  Interinstitutional Agreement of 20 May 2021 between the European Parliament, the Council of the European Union and the European Commission on a mandatory transparency register (OJ L 207, 11.6.2021, p. 1, ELI: http://data.europa.eu/eli/agree_interinstit/2021/611/oj).] 

	1. Interest representatives falling within the scope of the Interinstitutional Agreement on a mandatory transparency register

	Permanent Representative of Italy to the European Union

	

	

	2. Representatives of public authorities of third countries, including their diplomatic missions and embassies

	Minister of Foreign Affairs - Republic of San Marino

	Secretary of State for European Affairs at Govern d’Andorra

	


The list above is drawn up under the exclusive responsibility of the rapporteur for opinion.
Where natural persons are identified in the list by their name, by their function or by both, the rapporteur for opinion declares that he has submitted to the natural persons concerned the European Parliament’s Data Protection Notice No 484 (https://www.europarl.europa.eu/data-protect/index.do), which sets out the conditions applicable to the processing of their personal data and the rights linked to that processing.
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