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Subject: Possible location drawbacks in Member States as a result of the Sustainability 
Directive

The Commission recently brought infringement proceedings against Germany for late 
transposition of the Sustainability Reporting Directive. Many businesses are voicing concerns 
about the additional red tape involved.

1. What does the Commission think of the criticism that the new reporting obligations run 
counter to the stated objective of cutting red tape in the EU?

2. What is the average cost of sustainability reporting per business and what is the total 
annual cost for all businesses in the EU?

3. To what extent does the Commission, when enforcing the directive, take account of the 
fact that additional reporting obligations and the associated costs could detract from the 
EU’s attractiveness as an international economic hub?
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