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Subject: Unfair terms and microenterprises

Cyprus has enacted Law 62(I)/2020 (The Unfair Terms in Business Contracts Concluded by 
Microenterprises Law of 2019).

This law extends the protection principles of Directive 93/13/EEC to cover microenterprises 
(as defined in Recommendation 2003/361/EC), with the aim of preventing unfair terms in 
contracts concluded by them with larger enterprises.

However, Cypriot courts are reluctant to apply this legislation, for inexplicable reasons.

In light of the above, the Commission is invited to clarify:

1. whether, in its view, Directive 93/13/EEC allows Member States to extend its 
provisions to cover microenterprises as a measure of national discretion.

2. whether such a national regulation, such as Cypriot Law 62(I)/2020, is considered 
compatible with EU law.

3. whether, in its view, Cypriot judicial authorities should take account of Law 62(I)/2020 
as extra protection, in addition to Directive 93/13/EEC, for microenterprises.
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