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Subject: Ensuring that prudential requirements under the Capital Requirements 
Regulation/Capital Requirements Directive do not undermine the omnibus 
package’s efforts to simplify reporting for SMEs

The omnibus package aims to ease reporting requirements for small and medium-sized 
enterprises (SMEs) under the Corporate Sustainability Reporting Directive (CSRD) and the 
Corporate Sustainability Due Diligence Directive (CSDDD) by limiting their obligations 
regarding certain environmental, social and governance (ESG) standards.

However, this exemption does not apply to EU banking supervision and prudential rules. In 
accordance with the Capital Requirements Regulation (CRR) and the Capital Requirements 
Directive (CRD), banks must still request ESG data from SMEs for risk assessments. This 
effectively imposes the reporting burden that the omnibus package aims to eliminate onto 
banks and consequently onto SMEs.

It is essential that the reporting requirements for banks are no more demanding than those for 
non-financial corporations under the CSRD. While the CSRD standardises disclosures, 
prudential obligations, particularly those related to reporting and ESG risk management, are at 
risk of duplication and inconsistency. Without alignment, banks that request information 
directly from SMEs would create administrative burdens, which would undermine the 
simplification that the omnibus package aims to achieve.

Therefore, will the Commission take the necessary steps to adapt the prudential legislation 
(CRR/CRD), so that SMEs are not forced to bear the reporting obligations that were promised 
to be eliminated, and to genuinely achieve its stated objective of simplification?
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