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Subject:  Evaluation of the Council Directive on administrative cooperation in the field of
taxation (DAC)

The Commission’s report on the evaluation of Council Directive 2011/16/EU on
administrative cooperation in the field of taxation' reveals that the legal framework
established by the DAC is robust, relatively agile and generally consistent with other
European initiatives and international parameters.

Nevertheless, although the cost-benefit ratio is clearly positive, businesses and tax authorities
continue to shoulder considerable costs. What is more, complex and fragmented
implementation creates legal uncertainty and disparities in penalty systems, creating potential
for distortion. Problems with the quality and comparability of tax information shared under
the directive have also been identified and are particularly evident in DCAG6.

1. Does the Commission intend to present a legislative initiative to address the
implementation shortcomings identified in the report?

2. If'so, would the Commission also consider the recommendations in the European
Parliament’s report on the implementation of the EU requirements for exchange of tax
information: progress, lessons learnt and obstacles to overcome??

3. Regardless of a potential legislative initiative, how does the Commission intend to
pursue simplification of the DAC and the exchange of tax information?
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' https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52025DC0695
2 https://www.europarl.europa.eu/doceo/document/TA-9-2021-0392_ EN.html
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