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Subject: EUR 51 billion in European fraud and structural failure of the Brussels 
management model

The European Public Prosecutor’s Office has revealed that more than EUR 51 billion has 
been diverted from the EU budget, mainly through intra-EU VAT fraud and customs 
manipulation. This staggering amount is not just a one-off: it reveals the systemic flaws in a 
European model that has dismantled national controls while creating a borderless market in 
which criminal networks operate freely.

Carousel fraud would not exist without the current system of intra-EU trade and fragmented 
VAT collection. Customs duty evasion could not be committed on such an extensive scale if 
Member States retained full control of their economic borders. Irregularities affecting the 
common agricultural policy, Erasmus+ and the recovery plan are proof that the proliferation 
of EU funds complicates matters and dilutes responsibilities.

In view of the above:

1. How can the Commission justify a system that, as a result of its structure, leads to large-
scale fraud?

2. Is it planning to return full control of VAT and customs checks to the Member States at 
long last?

3. While those competences remain centralised in Brussels, how will the Commission 
ensure that EU funds are protected?
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