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From the perspective of competition rules, Member States have a large margin of discretion in 
the determination of their tax policies, provided that these policies are in line with the Treaty 
on the Functioning of the EU (TFEU). If a Member State decides to apply lower taxes to 
investments in tenement housing compared to investments in other types of housing, that may 
be selective and therefore caught by Article 107, paragraph 1 of the TFEU and would need 
assessment in terms of compatibility with the internal market under EU State aid rules.


