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Subject: Thales Group relocating outside the EU and the strategic autonomy of the EDTIB

The French corporation Thales Group is the largest beneficiary of the European Defence Fund (EDF). It is involved in projects
financed to the tune of EUR 600 million from the EDF.

Meanwhile, the group is planning to make redundancies in Europe (Belgium and Poland), which could see some 300 jobs cut,
and is also planning around another 1 000 lay-offs in its aeronautical branch in France. These high-value, highly technical
engineering jobs are to be relocated to India. Components manufactured in India will be integrated into the weapons systems
produced by the Thales Group.

According to the criteria for awarding financing from the European Defence Fund detailed in Article 12 of Regulation (EU)
2021/697, proposals have to be assessed on the basis of their contribution to the autonomy of the EDTIB, including by
increasing the non-dependency on non-Union sources.

1.  Does the Commission consider the relocation of part of the production chain to India to be in keeping with this criterion?

2. Given that India has close relations with Russia, does the Commission think that this relocation will help safeguard the
EU’s security and defence interests?

Submitted: 6.11.2024

Answer given by Mr Kubilius on behalf of the European Commission
(3 January 2025)

The Commission is not in a position to comment on the details of the public announcement in question. The Commission takes
note of the statement of the Thales group that it will be able to absorb the redeployment of employees in Europe from its space
division to its defence activities.

The Thales group is involved in projects supported by the European Defence Fund (EDF) (*). In this context, the Commission
recalls that, in line with the objectives of the EDF to boost the competitiveness of the European Defence Technological and
Industrial Base (EDTIB) (%) and to reinforce the strategic autonomy of the EU, entities benefiting from EDF funding must
comply with strict eligibility rules, requiring inter alia their establishment in the EU and that the results of actions supported by
the EDF must not be, directly or indirectly, subject to any control or restriction by non-associated third countries or by non-
associated third country entities.

These eligibility conditions are of application for the entire duration of the funded actions.

(") https://defence-industry-space.ec.europa.eu/eu-defence-industry/european-defence-fund-edf-official-webpage-european-commission_en
() https:/defence-industry-space.ec.europa.eu/eu-defence-industry_en
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