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Subject: Reconsideration of the Rail Baltica project

The Rail Baltica project in Latvia has been delayed by three years and may extend beyond 2030. There is a significant lack of
transparency regarding funding sources, as well as in decision-making and in the allocation of responsibilities, with the
management structure creating conflicts of interest and threatening the coordinated implementation of the project. Costs have
skyrocketed from EUR 6 billion to EUR 24 billion, with Latvia’s share amounting to at least EUR 8.5 billion — four times the
original estimate. To cut costs, the government is considering steps such as bypassing Riga and reducing some route sections to
a single track.

1.  Will the EU cover 85% or more of the expenses despite rising costs, taking into account the EU’s long-term budget for
2021-2027 and the need for the EU budget authority’s approval for future financing?

2. Is the Commission aware that the project’s rising costs could negatively impact the Latvian economy and state budget,
placing an unsustainable burden on Latvia’s finances and potentially resulting in forced tax hikes and a financial and economic
crisis?

3. Given these issues, does the Commission believe that the EU value of the project is at risk and that a thorough review of
the entire project should be considered before proceeding, in order to avoid potential failure?
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Answer given by Mr Tzitzikostas on behalf of the European Commission
(30 January 2025)

1. The main source of European funding for the Rail Baltica project in the current multiannual financial framework (MFF)
period 2021-2027 is the Connecting Europe Facility (CEF). The maximum co-funding rates and the costs eligible for funding
are set out in the CEF Regulation (*) and under certain conditions it can be up to 85%. The funding that can be provided also
depends on the budget available in the facility.

The Rail Baltica project is the biggest recipient of CEF funding. The Commission encourages all beneficiaries, including the
Latvian authorities, to make best use of the resources available and progress on the implementation of the projects as set up in
the respective grant agreements within the legal limits set therein. Other sources of funding, including private capital and state
funding, should be explored as well.

2. The Commission is aware of the political discussions in Latvia on financing of the project. The European Coordinator and
the Commission have in their exchanges with the Latvian authorities underlined that the project needs to be planned and
implemented in a way that is cost effective and sustainable for Latvia’s state budget while ensuring that Latvia meets its
commitments to Estonia and Lithuania. The cost-benefit analyses of the project show a positive long-term socioeconomic
return for the three Baltic countries.

3.  The Commission is committed to support the national authorities to complete the Rail Baltica project, which continues to
have very high EU added value. The current geopolitical situation underlines the urgent need to connect the three Baltic states
to the European rail network. A swift implementation is required.

() Regulation (EU) 2021/1153 of the European Parliament and of the Council of 7 July 2021 establishing the Connecting Europe Facility and repealing
Regulations (EU) No 1316/2013 and (EU) No 283/2014.



