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Subject: US tariffs on cinema

Donald Trump has announced that he wants to introduce 100% tariffs on foreign-made films shown in the US.

However, as these are services rather than goods, it is unclear how the US intends to apply the tariffs.

Member States that encourage filmmakers from third countries to film in that Member State, using various means to do so  
(such as tax credits or quotas on European works), could see these tariffs affect our film industry. This is occurring in a context  
where European cinema accounts for only 34% of cinema admissions and 30% of streaming views in Europe.

Finally, films are sometimes wrongly classified as European when one of the producers is established in Europe. With the new  
US tariffs, this classification could come back to bite those who have such arrangements.

1. Does the Commission have any information on the new tariffs?

2. Is it considering ways to protect our film industry, including through retaliatory measures?

3. Does it agree that there is now an urgent need for a clearer definition of what qualifies as a European work?
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Answer given by Mr Šefčovič on behalf of the European Commission
(9 July 2025)

The Commission is closely monitoring the situation as regards a possible United States (US) 100% tariff on foreign films.  
There is very limited information available and no draft legal act of such a measure has been published. 

For instance, it remains unclear whether such a measure would target only theatrical distributors and producers, or also extend 
to streamers and broadcasters, and whether it would apply solely to films or also to television series . It is therefore difficult at 
this stage to assess the potential impact of the announced measures on the EU.

Furthermore, the application of a tariff to a service, often a digitally provided one, rather than to a good would be an entirely  
new development and would raise questions as regards its implementation in practice.

The Commission remains fully engaged in discussions with the US,  as a  fair  and mutually beneficial  negotiated solution 
continues to be the EU’s clear and preferred outcome. 

However, if talks with the US do not yield the necessary results, the EU has a variety of countermeasures at its disposal, and 
the Commission will carefully evaluate their potential use as the situation evolves.

The EU Audiovisual Media Services Directive (1) defines what constitutes a European audiovisual work for the purposes of the 
directive. By December 2026, the Commission will assess the impact of this directive on the media market and present an 
evaluation report with proposals for its review, if appropriate. The evaluation will include notably the rules for the promotion of  
European works.
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