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The European Regional Development Fund (ERDF) invests to strengthen the competitive
position of and create jobs in small and medium-sized enterprises (SMEs), irrespective of
whether those investments are geared towards innovation, digitalisation or the green
transition. Micro-enterprises are included in the definition of SMEs. In the case of funds
under shared management like the ERDF, it is up to the national and regional managing
authorities to launch calls and select projects. They can decide to launch calls specifically
focussing on micro enterprises. As for monitoring and analysis, the Commission monitors
support for SMEs under cohesion policy. In the period 2021-2027, more than EUR 23 billion
of EU support under the ERDF has been planned to go to strengthening of SME’s growth and
competitiveness.

Simplification is a key priority for this Commission. Under cohesion policy, the Commission
promotes the use of tools like Simplified Cost Options (SCOs) and Financing Not Linked to
Costs (FNLC). SCOs are an innovative way of reimbursing grants under cohesion policy:
instead of reimbursing ’real costs’, SCOs allow the reimbursement of expenditure according
to pre-defined methods based on process, outputs or results. Thus, when SCOs are used, it is
not necessary to trace every euro of co-financed expenditure to individual supporting
documents. Almost EUR 110 billion of the cohesion policy budget, i.e. 21% of the total, is
expected to be reimbursed in 2021-2027 through SCOs and FNLC by the end of the
programming period.

Under InvestEU, the Commission is deploying together with the European Investment Fund
the competitiveness guarantee product which is facilitating general access to finance for
SMESs and micro-enterprises in particular.



