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The future EU-UK Agreement in respect of Gibraltar agreement, once applied, will not affect 
the issue referred to by the Honourable Members.

The future EU-UK Agreement in respect of Gibraltar contains solid Level Playing Field 
provisions regarding State aid, taxation, labour and social standards, environment, climate and 
sustainable development. These provisions are aimed at preventing distortions of competition 
affecting EU stakeholders, including EU ports. As regards taxation, environment, climate, 
social and labour standards, the Agreement provides for non-regression which ensures that 
parties cannot weaken or reduce the level of protection in the different areas below the level 
in place on 31 December 2020 affecting trade or investment. Specifically, as regards 
emissions trading, the Agreement (Article 220(2)) provides that the UK, in respect of 
Gibraltar, shall ensure that such system or measures shall have an equivalent scope and 
effectiveness as the one in place in the EU at the time of the entry into force of the 
Agreement. 


