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In line with Council conclusions, the proposed revision of the Tobacco Taxation Directive1 
takes into account the social and economic conditions of Member States, including the 
situation in Luxembourg.

The minimum excise rates on tobacco have not changed since the Tobacco Taxation Directive 
was last amended in 2010 and have lost momentum for reducing tobacco consumption. 

The applicable minima in all Member States will be modulated on the basis of a partial 
purchasing power parity approach, reflecting the relative economic situation in each Member 
State. This approach will better reflect the affordability of tobacco products in Luxembourg, 
as well as encourage smoking cessation across all Member States. It will also foster price 
convergence among Member States and contribute to the reduction of cross-border flows of 
tobacco products.

1 https://eur-lex.europa.eu/legal-content/en/ALL/?uri=CELEX%3A32011L0064, OJ L 176, 5 July 2011, p. 24–
36.
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